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Practical Mechanisms of New Rural Collective Economy

Development from the Perspective of Embeddedness
—A Case Study Based on Village G in Zhejiang Province

CHEN Lei YAO Zhaoyu

Abstract Developing a new type of rural collective economy is an important way to deepen rural reform
and promote rural revitalization. Taking the experience of collective economy development in Village G of
Xiang County, Zhejiang Province as a case study, the analytical perspective of embeddedness theory is in-
troduced to analyze the practical mechanism and foundation of collective economy development in this vil-
lage. The study found that the collective economy of village G was subject to the embedding effect of triple
structural forces, i.e., a corporate market operation model was established in the form of market embed-
ding; the power of social capital was stimulated in the form of relationship embedding; and the organiza-
tional status of village collective coordination was established in the form of organizational embedding. The
successful experience of embedded development is attributed to the reform of the rural business model, the
spirit of mutual assistance in the acquaintance society, and the authority effect of grassroots governance.
Therefore, developing a new type of rural collective economy requires the harmonization of the tensions in-
herent in the “market-community” dual attributes of the collective economy and the construction of multi-
ple linkage mechanisms.

Keywords Embeddedness; New rural collective economy; Practice mechanism; Community base



